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4. ALGERIA: SOVIET CREDIT FOR EXTENSION OF EL-HADJAR
IRON AND STEEL PLANT

Particulars have been published of the recently opened Soviet credit of
170 million roubles (£77 million) for the extension of the El-Hadjar iron and steel
plant (often known as the Annaba plant) [rom its present capacity of less than
500,000 tons a year to 2 million tons. The credit is for 15 years at 2-5 per cent
and is to finance a blast furnace with a capacity of 2,000 cubic metres, an ore |
agglomeration plant, LD steel converters, an oxygen plant, a coke oven plant |
capable of producing 1 million tons of coke a year, a section mill with a yearly !
capacity of 500,000 tons and a thermal electricity plant.  All the foregoing are to
be provided by the USSR, although the existing plant was provided by various
Western countries, such as France, Italy and Western Germany, as well as by ; |
the USSR. .

Algeria is rich in good quality iron ore, which bhas been exported on a ,
‘considerable scale for many years. El-Hadjar is conveniently placed in relation - |
to some of the main ore workings and fairly close to the port of Annaba (formerly !
Bdne) through which much of Algeria’s iron ore is exported.

It is intended to provide the coke ovens with some of the necessary coal
from the Bechar mines, which first began to operate in 1917. These are in the
Saharan Atlas 1,672 km. by rail to the south-west. Of this distance, 667 km.
are 1-05 m. gauge and 1,005 km. standard gauge with trans-loading likely to be
at Perregaud. A cheaper route would be to take the coal on the 1-05 m. line
from Bechar to Oran, whence it could go by ship to Annaba. Even cheaper
would be to import the coal, if possible as a return cargo for iron ore exports,
which is what would be considered normal by private enterprise, and may
ultimately be the main if not the sole means of meeting the requirements of the
El-Hadjar coke ovens.

With this works, Algeria has joined Egypt as the second Arab country (o be
\ building up a significant iron and steel industry.

[UNCLASSIFIED
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4.  The railway system between Bejaia and M'Sila will be improved
(Bajai? to Bor j-Bou-Arréridj) and extended (Borj-Bou-Arréridj to
M'Sila)s

5. The smelter will consume 8600 million m3 of natural gas per
annum; 56,000 tonnes of petroleum coke; and 23,400 tonnes of coal
tar (the last 2 commodities to come from the steel complex at El-
Hadjar, Annaba).

6. The:smelter is scheduled to come into produetion in 1982. Of
the annual producticn of 140,000 tonnes, domestic consumption will
take some 50,000 teonnes from the beginning of the 1980s, rising ‘to
100,000 tonnes per annum by the ‘end of that decade. Plans are
already being considered for doubling the capacity of the smelter by
adding a2 second identical unit of 140,000 tonnes per annum capaeity.

T+ The smelter will form the nucleus of & vast programme of develop-
ment of secondary indastries in the area and will give an impetus %o
$he search for bauxite in Algeria which is also to be followed up
with Seviet help.

y

C -
Zvarl—
[

D J Brown

Copies to ¢ J M Myall Esgq, CRE 5
G Bromey Esg, ECGD
R Fordham Esg, Treasury
R H Turner Esg, Bank of England
Chancery, Moscow
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«UEPE3 HAITET'O MMOCJIA B PAHT'VYHE NOBJIAT'OIAPUTD YV HY
3A IIPUCJIAHHBIE ®PYKTbI U IIEPEJIATH EMY OTBETHBIN ITOJIAPOK —

3 KT YEPHOM UKPbI»: CCCP — Bupma, Unjgonesus n Askup B 1950-1966 rr.
JoxymeHT Ne 30
Crnpaska 1-ro Appukanckoro otnesa MU CCCP «MarepuaabHas IOMOIIb

Auxnpy co croponbsl CoBerckoro Corosza
23.09.1963

MaTepuajJbHasg HOMOIIL AJIKHPY €O CTOPOHLI COBETCKOI0
Coro3a

B roasl Boopy:keHHOI 00pHOBI ATKHPCKOr0 HAPOJA M B MEPHOJ MOcJIe MOoJIyYeHHs
Asxknpom Hezapucumoctn CCCP, moMuMO IOJMTHYECKOH, MOPAJIbHOM
U IUTUIOMATHYECKO# MOIIEPKKH, 0Ka3hIBAJI €My TaK:Ke MATEePHAIBHYIO U IPYTYI0
noMous. 1

1. lo ycTaHOBJIeHUS AUNJIOMATHYECKHUX OTHOIIEHUH MEXIY IByMsl CTPaAHAMU 3Ta
MOMOIIb BBIPAKAJIACH B CJIEAYIOLIEM:

— 1o npaBuTeabcTBeHHOM JuHuu B 1960—-62 rr. CCCP oxka3an
BITIAP2 puHaHCOBYI0 MOMOIIb, 0€3B03ME3THO MepeaaB eMy 3 MUJUIHOHA 10/JIapOB
HAJIMYHBIMHA3.

Kpowme Toro, no npocsoe BITAP B Hosiope 1960 r. emy 0b1i1M HepeaHbl B BUe
aapa CoBeTCKOro NnpaBuTEJIbCTBA HEKOTOPhIE IKCIIOHATHI COBETCKOI0 MABUJIbOHA
HA MexayHapoaHou spMapke B TyHuce4 o0mieii cTonMocTbIO B 29,9 ThIC. 10J1apOB.

— 10 JJUHUM coBeTcknXx odmecTBeHHbIX oprauu3amuii (COKK u KII5, BIICIIC
K-t comuaapaocTtu crpad A3uu u Appuxku, KMO CCCP6) ¢ peBpans 1958 r. mo mapt
1962 r. Akupy Obli1a OKa3aHA MAaTepHAJbHAs MOMOIIbL MPOI0BOJIbLCTBHEM,
NPOMTOBApPAMHU U MeJUKAaMEeHTAMH Ha 001IyI0 cyMMYy 0K0J10 1 MJIH pyo0Jiei (B HOBOM
ucuucjieHun). B yactnoctu, 06110 nocraBjieHo 4yepe3 Tynuc u Mapoxkko cB. 5000 T
nieHnubl 1 Mykd, 184 000 6aHOK CTyIIIeHHOT0 MOJIOKA, MSICHBIX H PHIOHBIX
KOHCEpPBOB, 157,5 T caxapa, 90 000 M Tkanei, 13 500 onesii1, Ha 40 000 py0. 00yBH,
IIBEeHHBIX M TPHKOTAKHBIX u3Aenunii, Ha 50 000 py0. MequKaMeHTOB W Apyrue TOBaphbl
AJISl AJLKMPCKOT0 HACeIeHUS].

2. Ilocjie ycTaHOBJIEHUS TUNJIOMATHYECKUX OTHOLIIEHHI MeIAY IBYMS CTPAHAMH
(19-23 mapra 1962 r.) CoBerckuii Cor03 0Ka3bIBaJ AJKHPY CJIETYIOUIYI0
MaTepHAJLHYI0 IOMOIb:

— 10 IPABUTEILCTBEHHOM JHUHUM: B aBrycTe-oKTsI0pe 1962 r. B cBsI3M ¢ MPOCHOOH
BITAP B Aizkup ObL1a HANIpaBJieHA OecnjIaTHAS MOMOIIb MpogoBoabcTBHeM: 10 000 T
nmennusbl, S000 T caxapa, S00 T pacTUTeILHOr0 MacJia, 1 MiIH 0aHOK CTyIIIeHHOT 0
M0JIOKAa B 1 MUTH 0aHOK PBIOHBIX KOHCEPBOB.

B nexa0pe 1962 r. B Alkup BbIeXaJId JBe FPYNIbI COBETCKUX MeAPA00THUKOB
(10 9es1.) cpoxkoM Ha 6 Mec. I OKA3aHUSI METUIIMHCKON MOMOIIH ATIKHPCKOMY
HacejeHUu10. OTHOBpPEeMEHHO B AJKHP ObLIO MOCTABJIEHO MEAUKAMEHTOB HA CyMMY
40 000 pyo. B utone 1963 r. cpok npedbiBaHusi coBeTcKUX Bpadeid B HIIAP7 0b11
npojieH 10 1 suBaps 1964 r.

— 110 JIMHUM COBETCKHX 001IeCTBEHHBIX opranuzammii (Komurer contuaapaocTn
cTpad A3uu u Appukn, Komurer 3amurel mupa, KC/K8, COKK u KII CCCP)

) oAY
(pY- Y1) 309381 -7 — ydie golzdl suaall Wpall lasely A i) &bl Ame



Ahall i gull dally dyalagsfl alalaall @99 gyl sl

B 1962-63 rr. Aszkupy Obl1a 0Ka3aHa MOMOIIb MPOA0BOJLCTBHEM U MeIMKAMEHTAMHU
Ha cymmy cBbimie 50 000 py0., B Tom yuciie 061710 mocTaBjieHo: 50 T Myku, 7,5 T
caxapa, 0oJsiee 10 000 6aHOK CTyIIEHHOT0 MOJIOKA, 0J1€:K/Ibl, 00YBM U IIKOJIbHBIX
NPUHANJIEKHOCTEH AJ1s1 akupckux aereil — Ha 12 000 py6., a Takke MeTMKAMEHTOB
Ha cymmy okoJio 7000 pyo.

Kpowme Toro, B 1962. r. ajskupckuM OexxeHnaM B TyHuce U aJKHPCKUM 1eTAM
ObL1M HanpasJieHbl 400 fecITUMECTHBIX MAJTATOK.

— NOMOIIb B 00J1aCTH NOATOTOBKH HAMOHAJIbLHBIX KaAPoB. Ilo cocTosHuI0
Ha Jexadps 1962 r. B Boicinx y4eOHbIX 3aBeaeHusix CCCP o0y4asocs 85 akupcekux
CTYJCHTOB, B T.4. 42 — B YHuBepcurere Jpyx0bI HApoaAOB.

ITo cocTosinuio Ha 1 cenTsiops 1963 r., B BY3-ax CCCP npoaoJrkaio 00y4yaThest
63 aKUpPCKHUX CTYAeHTOB, u3 HUX B Y/IH — 35 yeu.

Ha 1963—64 y4ueonbIii rox ajst cryaeHToB u3 Aknpa B CCCP npenocTaBieHbl
crunedauu: mo Jimuua MBCCO — 30, YIH — 15, BIICIIC — 10, CCOJl — 1. Kpome
Toro, BIICIIC npuanMaet 40 aJLKMPCKUX Pad0vyuX JJIsl MPOU3BOACTBEHHO-
TeXHHUYECKOro o0y4eHnsi CpOKOM Ha 1 rox.

3. Bonipochl COBETCKOI MATEPUAIBLHOI NOMOIIN AJIKMPY, HAXOASIINECS B CTAANH
peaau3anuu.

— O0 oxa3zaHnu AJLKMPY JKOHOMHYECKOM M TeXHNYeCKOH MOMOIIN: B CEHTAOpe
1963 r. npuHSATO pelIeHNHe 0 MPeI0CTaBIeHUN AJLKHPCcKoii Pecimy0anke kpeaura
B pa3mepe 90 MJIH pyo0.ieii AJIs1 CTPOMTENbCTBA Psiia MPOMBINLIEHHBIX 00bEKTOB
U HPPUTAIHOHHBIX COOPY:KEHUIA.

— O pacmipeHuM COBETCKON MeIMIMHCKON MO0 HACEJTEHUIO
AJKMpa: B 10M0JIHEHUE K paHee 0Ka3aHHOW nomouu Pemennem
NucTanuun9 ot 5 UI0HS C.T. IPEAyCMOTPEHO HANIPABUTH B AJLKUP
10 100 meqnumHckux cnenuaaucTon 3a cueTr CCCP u nocraButs B 1963 .
HA JITOTHBIX YCJIOBHUSAX KpeauTa Ha 1 MUIH py0. METHKAMEHTOB ¥ MEIUIIMHCKOTO
o6opynoBanmus.10

1-it AOPHKAHCKHH OTJET
MHJ] CCCP

PI'AHU. Muxpoghunom. Poaux Ne 4645. @. 5. On. 30. /I. 423. JI. 45—47.
MawuronucrHwlil ROOTUHHUK.
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L. Kirillova
BUILDING THE NATION: SOCIALIST CONSTRUCTION PROJECTS IN ALGERIA, 1962-1978

Since the middle of the 1950s, the Socialist countries led by the Soviet Union had made significant contribution to the
economic advancement of the developing countries. Under the umbrella of the Council of Mutual Economic Assistance
(CMEA), Soviet aid programs extended on many African countries, including Algeria. Founded by the Soviet Bloc in
1949, the CMEA was a response to the Marshall Plan. Within the confines of the Cold War, this international govemn-
mental organization aimed to p the socialist economic integration not only of its members but also the emerging
nations beyond the lron Cuntain. In case of Algeria, the massive construction projects sponsored by the CMEA wmed
into the crucial platforms of the new nation building. Erection of industrial enterprises projected economic, political,
social, and cultural de\clopmcm of Algeria. This article presents the construction works in Algeria as the crucial sites
for spreading Soviet influence in North Africa. In addition, it demonstrates the role of youth from A]gcna and the Sovi-
et Bloc in the establishment of these country-wide projects and the fi ion of Algerian nationk

Keywords: Cold War, CMEA, Friendship projects, Evian Accords, Houari Boumédiéne, Soviet-Algerian cooperation,
Komsomol,

DOI: 10.35634/2587-9030-2020-4-3-334-343

On March 27, 1964, the Central Committee of the All-Union Leninist Young Communist League (So-
viet youth organization) sent 50,000 badges to the Youth of the National Liberation Front of Algeria (Algeri-
an youth organization) via airmail service [1]. Several months later, the first Soviet student construction bri-
gade arrived to Algeria with the task to participate in rebuilding of one of the regions in the newly independ-
ent country [2]. It is no coincidence that Soviet government strived to establish its influence in the region by
means of the students — young people had always been the triggering pant of any society when it came to ac-
tivism and the completion of state tasks. In the case of Soviet-Algerian relations, the youth from both coun-
tries were engaged in their governments® strategies to gain economic and political benefits from these inter-
actions. This article presents the construction works in Algeria as the crucial economic sites for spreading
Soviet influence in North Africa. In addition, it demonstrates the role of youth from Algeria and the Soviet
Bloc in the establishment of these country-wide projects and the formation of Algerian nationhood.

The chronological scope of the article is determined by the date of Algerian independence and the es-
tablishment of diplomatic relations between Algeria and the USSR in 1962 and the death of the President of
Algeria Houari Boumédiéne in 1978. The years of Boumédiéne’s rule were the most fruitful in the history of
Soviet-Algerian relations.

Methodology and Historiography

The discussion of economic relationships and the role of youth in nationhood formation fits within the
themes of Soviet-Algerian relations, Soviet propaganda and Soviet internationalism in Africa, the history of
the Council of Mutual Economic Assistance (CMEA), and the Cold War in the Third World.

Among the authors who contributed to the study of Soviet policy towards Algeria are A.A. Shvedov
and A.B. Podiserob. Shvedov's monograph Nezavisimaya Afrika (Independent Africa) is a unique publica-
tion in which the author analyzes the formation and development of modern foreign policy of the Maghreb
countries, above all Algeria [3]. In another study Soversko-alzhirskie otnosheniva (Soviet-Algerian relations),
Shvedov and Podtserob describe the history of the origin, formation, and development of diplomatic, eco-
nomic, and political relations between the two states [4]. Even though the autl ion the role of the
CMEA in Algeria, they do not focus on these “Friendship Projects™ in details. Moreover, the authors pay
little attention to the youth component in the development of the newly emerged nation through the projec-
tion of those constructions — the main focus of this article.

Economic assistance of the socialist bloc in Algeria inextricably relates to the broad historiography of
the CMEA. Numerous studies have been conducted on economic, social, political, and cultural aspects of
international relations under the umbrella of the CMEA. Majority of the monographs, however, focus exclu-
sively on the CMEA member-states and only briefly mention the involvement of the Council in the massive
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ALGERIA IN THE SOVIET ORBIT: A MAGHRIBI MIRAGE?

Algeria's independence in July 1962 followed what was described
by one author as "the most violent anticolonial revolution of this
generation." The revolution lasted eight years, reduced much of rural
Algeria to desolation, and permanently changed the nature of her
society. Since independence, Algerian leadership has been consistent
on one point: the belief that, bereft of trained personnel and
indigenous capital, Algeria must follow the socialist path and that
in doing so there is much to be learned from the Soviet Union.

Soviet experience in the consolidation of political power into a
single party with a potential for marshaling all resources to fulfill
the national purpose has been seen as worth emulating. The Soviet
Union, in its turn, has nourished Algeria's leftist orientation in
order to gain support for her policies in this key region and at the
same time to restrict the freedom of action of her adversaries.

Both Ahmed Ben Bella, ousted by the 1965 coup, and President
Houari Boumedienne have tried to take advantage of Soviet policies
in Algeria in order to further Algerian national interests. The
question today is whether or not a compulsion for speed and expediency
may cause Boumedienne to become more influenced by and more dependent
on the Soviet Union than he really means to be. Both Soviet and
Algerian media have reflected sensitivity to recent Western press
stories heralding Algerian over-involvement with the USSR, which is
indicative of the delicacy with which both are trying to balance
their inter-relationships -- each country with its own motives.

The Soviet Presence

The combined force of Soviet economic and military technicians

currently in Algeris represents its largest single contingent in
- any Third World country. Although the number of Soviets in Algeria

is most commonly estimated at 3,500, the London Economist, in a

4 January 1969 article, reported that there are believed to be

6,000 Soviets working in Algeria, half with the Algerisn armed

forces and the rest employed in anything from petroleum prospecting

to medicine.

Algerie negotiated for most of its Soviet-origin military equip-
ment right after the Algerian National Army's (ANP) poor showing
egainst Moroccen forces in the Algerian-Moroccan border flareup of
1963. Since then, Soviet technicians have furnished some one-
quarter-billion dollars' worth of materiel supplied to the ground,
sea, and air branches of the ANP and have been training the Algerian
forces in the use of this materiel. Despite the large Soviet
military presence, operational control of all branches is believed

Approved For Release 1999/08/24 : CIA-RDP78-03061A000400020007-0
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to rest in Algerian hands, Russell Warren Howe wrote from Rabat,
Moroceo, in the Baltimore Sun, 27 January 1969, that the Soviet
"instructors rate the Algerians the best Arab forces they have
trained -- superior, they indicate, to the Syrians, the Iragis or
the Egyptians."

There has been much speculation about the upsurge in Soviet
military activity in Algeria following the 1968 exchanges of military
delegations and visits. Apart from refining arrangements to permit
Soviet use of facilities at Mers el Kebir and at Algerian airfields,
the USSR appears to have promised additional material to Algeria.

The London Economist (cited above) reported there are now about 600
pilots and air crewmen in training in the USSR. Since Algeria
already has on hand most, if not all, of the Scviet equipment
previously contracted for, the training of such an inordinately large
group outside of Algeria would hardly seem necessary unless new
equipment were expected, -~

Economic Relations

On the economic front, Algiers very early solicited economic aid
from Moscow notably for the further exploitation and "Algerianization"
of her only development resource: petroleum and natural gas. The
Soviets responded in 1963 with an overall credit grant of almost $250
million, but in five years have failed to produce more than about
ten per cent of their original commitment, The bulk of credits drawn
has paid for "technical services" to complete surveys for dams and
mineral and petroleum exploration; the remainder went into small-
scale projects for agricultural equipment, medical services, education,
and plant construction and management. Some blame for the limited
achievements of the Soviet economic aid program rests with faulty
Algerian planning end management ... but because this same planning
and management was taking place under Soviet guidance, the Soviets -
must share the blame.

Sumer of 1968 was the starting point for a true Soviet "upsurge"
in the Algerian economic sector. Negotiations for a new trade agree-
ment were begun in the summer, and concluded in January 1969; under
its terms the Soviet Union will take 110 million galloms of Algerian
wine annuslly for a period of seven years and one-half millicn tons
of petroleunm annually for two years. It will be a barter arrange-
ment whereby the Algerian wine and oil will pay for Soviet capital
goods and technicel aid. A new agreement for mineral prospecting in
the Sahara, expected to bring in an sdditional 200 Soviet technicians,
was signed at the same time.

Approved For Release 1999/08/24 : CIA-RDP78-03061A000400020007-0
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NIE 62-64 ADVCON
! 23 December 1964

NATIONAL INTELLIGENCE ESTIMATE

ALGERIA

® Socialist Algeria

® The Military Establishment
o The Economic Situation

® Domestic Outlook

NOTE: This is an advance copy of the conclusions of this estimate
as approved by the United States Intelligence Board. The complete
text will be circulated within five days of this issuance.
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S-E-C-R-E T

CENTRAL INTELLIGENCE, AGENCY

23 December 1964

SUBJECT: NIE 62-6k: ALGERIA

THE PROBLEM

To assess the situation in Algeria, and to estimate its prospects

over the next two years or so.

CONCLUSIONS

A. Ve think that Ben Bella's chances of remaining in power for the
next two yearé or so are good. He will probably continue to keep a narrow
but fairly solid power base, especially in the military establishment, where
Vice fresiden’c and Minister of Defense Boumedienne appears loyal. We do
not 'beliew(e that Boumedienne would use the army to oust Ben Bella, except

under extréordinary conditions. |

B. The economy will probably continue to decline for a time, and
will probably stabilize at a lower level than at present. We do not believe

that tﬁe economic situation will deteriorate so far as to generate extreme

GROUP 1

Bxeluded from sutomatic
S-E-C-R-E-T  downgrading and
declassification
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